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Members of City Council and
Citizens of Brunswick:

We are pleased to submit the City of Brunswick’s 2009 Comprehensive Annual Financial Report. This report
enables the City to comply with Ohio Administrative Code Section 117-2-03 (B), which requires reporting on a
Generally Accepted Accounting Principles (GAAP) basis, and Ohio Revised Code Section 117.38 which requires
the cities reporting on a GAAP basis to file an annual report with the Auditor of State within 150 days of fiscal
year end.

Management assumes full responsibility for the completeness and reliability of the information contained in this
report, based upon a comprehensive framework of internal control that it has established for this purpose. Because
the cost of internal control should not exceed the anticipated benefits, the objective is to provide reasonable, rather
than absolute, assurance that the financial statements are free of any material misstatements.

State statutes require the City of Brunswick to be subjected to an annual examination by the Auditor of State.
Either the Auditor of State of Ohio or, if the Auditor permits, an independent public accounting firm conducts
these audits. Brunswick City Council selected James G. Zupka, CPA to perform these services for the year ended
December 31, 2009. The Independent Accountants’ Report on the basic financial statements is included in the
financial section of this report.

Management’s discussion and analysis (MD&A) immediately follows the independent auditor’s report and
provides a narrative introduction, overview and analysis of the basic financial statements. The MD&A
complements this letter of transmittal and should be read in conjunction with it.

The City of Brunswick is located in north-central Ohio, within the boundaries of Medina County, and is 12.7
square miles in area. The City is fortunate to have I-71 as a major artery running north and south through its
eastern half with an intersection at State Route 303. Additionally, the City is only 26 miles from Cleveland and
only 12 miles from Cleveland Hopkins International Airport.

With the adoption of the Charter in 1975, the City changed from a part-time Mayor-Council form of government
to a part-time Council and full-time City Manager form of government. As required by the City’s Charter, every
five years a commission is appointed by the Mayor to conduct a comprehensive review of the Charter and
recommend any necessary amendments to City Council. Amendments are then reviewed by Council and
approved amendments are then presented to the voters of the City for consideration at the November general
election. The next charter review year will be 2010.

BRUNSWICK

4095 CENTER ROAD - BRUNSWICK, OHIO 44212
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The City elects a part-time Mayor whose responsibilities include ceremonial and judicial functions. Council
consists of seven elected members who engage a City Manager as the chief administrative officer of the City. The
City Manager is responsible for hiring directors for: Law, Finance, Public Service, Parks and Recreation and
Community Development. The City Manager also is responsible for hiring other department/division heads such
as: Clerk of Courts, Cable Facilitator, Information Technology and Security Officer, Economic Development
Manager and an Administrative Services Coordinator.

The City provides full-time police and fire/emergency medical services protection, full-time street maintenance,
full-time park improvement and maintenance, full-time building permitting and code enforcement, a fixed route
transit service, and weekly refuse collection as well as general administration services for all of its stakeholders.
Water and sanitary sewer services are provided by the Cleveland Water Department and Medina County Sanitary
Sewer Department, respectively. The private sector provides other major utilities for the City.

Brunswick operates a Mayor’s Court under the provisions of the Ohio Revised Code. The Court hears all traffic
and first to fourth degree misdemeanor charges. In the case of a “not guilty” plea, the cases are transferred to the
Municipal Court in the City of Medina.

The City is very proud of its parks and recreational programming which include over 300 acres of park land and a
Community Recreation and Fitness Center aimed at improving the quality of life for Brunswick residents and
businesses. The City offers 19 parks which include four community parks, eight neighborhood parks, a skate
park, a Nature Center, a dog park, and additional open spaces. The Susan L. Hambley Nature Center is
constructed on the peninsula property at Brunswick Town Center and is a 1,536 square foot log cabin facility that
houses many animals and insects that reside in the northern Medina County area. Additionally, the City’s four
community parks are intended to serve the needs of the entire public without specific concentration on location.
Then, to ensure that the entire public has a park available, the City offers eight neighborhood parks intended to
focus on the needs of specific neighborhoods, generally within one mile. Finally, the City currently has five
“open space” parks that are undeveloped by design to offer a natural park without any constructed park
apparatuses. These parks also exist in order to protect specific areas from future construction, such as wetlands.

The City of Brunswick also operates a Community Recreation and Fitness Center serving residents as a fitness
center, community event center, recreational program center, senior citizen center, and social center for public
use. The Community Recreation Center offers a full range of recreational and social activities for people of all
ages and abilities. Members have full use of the facility for open recreation and fitness opportunities. The City
offers discounted membership and programming rates to Brunswick residents and other residents that reside
within the School District boundaries (which extend, in part, into surrounding township areas). However,
membership is not required to enroll in programs or attend meetings and social events. The Recreation and
Fitness Center offers a Community Concert Series hosting concerts and plays for people of all ages as well as a
variety of community wide programs at no additional charge to the residents. These events include a Senior Fair,
Community Health Fair and Family Fun Day as well as many various speakers of interest throughout the year.

Local Economy

Brunswick’s local economy continues to remain resilient in spite of recent economic conditions. According to the
Ohio Department of Employment, the City’s unemployment rate continues to move similarly to that of the
Cleveland area and State rates. The City of Brunswick’s unemployment rate increased to 8.5 percent over the
2008 rate of 5.8 percent. This increase was similar to the entire Cleveland area which saw the rate increase to 9.1
percent in 2009 from 6.6 percent in 2008. Brunswick’s unemployment rate continues to stay below both the
Cleveland area and State of Ohio rate. In spite of the large increase in unemployment numbers for the City and
region, the City’s income tax collection from residents in 2009 decreased by only 2.45 percent compared to 2008.
This decrease equated to approximately $228,263 in reduced income tax revenues. This decrease can be
attributed directly to the higher unemployment numbers and reduced wages by those who were employed in 2008.
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Interestingly, in spite of reports of increasing foreclosures, according to the Medina County Auditor, the
collection rate for property taxes was approximately 91 percent for current tax collections and above 95 percent
for total tax collections. Both of those collection percentages are increases over previous years as noted in the
Statistical section of this report. However, in analyzing the property tax revenues deposited, the 2009 current
property tax collections remained constant compared to 2008. Please see the statistical section of this report for
further detailed information with regard to income and property tax collections. Being that these two sources of
income are the largest received by the City, it will be important to continue to monitor these amounts and
determine the impact, if any, of the ongoing economic conditions.

Looking at income tax revenue from local businesses; the revenue grew by 5.8 percent in 2007 but has contracted
by 0.30 percent in 2008 and 2.45 percent in 2009. For 2009, revenues shrank by 2.45 percent due to the sagging
economy. Still, the average growth over the past five years of 6.6 percent continues to provide the City with
increased revenues to help offset the rising cost of providing services. Brunswick continues to be fortunate to
have a diverse business tax base that is not reliant on one business or one business sector. Instead, the Brunswick
business tax base is made up of many small to medium size companies that have a wide range of products and
services. The continued healthy growth in income tax revenue over the past four years is attributed to this
diversified and growing tax base.

The following graph illustrates the City’s tax receipts from 2005 through 2009. Since 2005, the revenue amounts

have increased 6.6 percent. This increase is attributed to positive economic conditions, expanded business taxes,
and creative collection efforts conducted by the City over the past two years.

Income Tax Revenue Graph
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The City’s income tax base is made up of an even mix between business taxes and residential taxes. The biggest
contributing group for income tax collections was business withholdings at 47.27 percent. This is important since
it marks the third straight year where the withholding percentage was greater than the residential percentage. This
is attributed to the emphasis on economic development growth and the City’s expanding tax base. The remaining
portions of the City income tax revenue is made up of residential taxes at 46.46 percent and business net-profit
taxes at 6.27 percent.
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Long-Term Financial Planning

The City of Brunswick incorporated a five-year forecast with our annual budgeting procedures back in 2006. The
intention of the five-year forecast, in accordance with best practices, is to recognize financial trends in time to
make informed financial decisions moving forward. The forecasts brought to light that the City needed to
evaluate its revenue and expense structure because it would not be able to sustain services based on the model that
existed back in 2006. Therefore, since 2006, the City has been making proactive operating decisions to help
minimize operating expenditures by not filling vacated positions, implementing cost saving policies, reducing
workers’ compensation exposure, and negotiating cost sharing arrangements with its various collective bargaining
units. Further, to address the revenue shortfall with regard to funding the full-time police and fire operations, the
City proposed a one-half percent increase to the City’s income tax rate on the May 5, 2009 primary ballot. This
initiative was approved by the voters and the increased income tax rate went into effect on January 1, 2010. As
adopted, the tax initiative will expire at the end of 2013 and can only be used to fund the safety forces of the City.
Based on forecasting models and various assumptions, this increased revenue should balance the City’s
operational budget over the four year levy term.

Also in 2009, the City implemented an Ohio PERS Early Retirement Incentive (ERI) Program in an effort to
reallocate funds to help address road maintenance and improvement needs. This program will run from
December 1, 2009 through November 30, 2010 and will allow eligible employees to receive up to two years of
service credit towards their retirement. In order to qualify, employees must be eligible to retire as required by the
PERS guidelines. The City estimates that approximately twelve employees can participate in the program.
Pursuant to the ERI Plan Document adopted by City Council, 100 percent of the savings generated from the
program must be deposited into the City’s road improvement fund.

Additionally, over the years the City has utilized outside financing in order to address various major capital
expenditures such as storm water management, traffic control improvements and fire equipment needs highlighted
as follows:

e Storm Sewer Improvements: In response to flooding in the Oakleigh/Ashleigh/Briarleigh Drive areas, the
City issued bond anticipation notes in 2009 for the purpose of constructing and reconstructing those storm
sewers.

o Traffic Control Improvements: The City continues this six year funding plan to replace all the traffic
signals throughout the City in order to improve traffic flow, reduce traffic accidents and install emergency
back-up measures to keep the signals operating when power is down. The City anticipates receiving an
80 percent federal grant with the remaining 20 percent being funded through the issuance of debt to be
repaid from motor vehicle permissive tax revenues.

e Fire Equipment: Due to increasing maintenance cost and outdated replacement parts, City Council
authorized the issuance of debt to purchase a replacement fire engine in 2008. The engine replaced two
pieces of equipment that the Division of Fire determined were no longer serviceable given their age and
deteriorating condition.

In order to maintain and expand the present high level of service, the City continually explores new and creative

methods of obtaining additional financial resources and looks to continue to create services through improved
management of its current resources.
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Relevant Financial Policies

Based on Council priorities and legal requirements, the City of Brunswick has an ordinance in place that
determines the allocation of net municipal income tax revenues. The 2009 allocation was: 38.40 percent to the
general fund, 28.00 percent to the fire levy special revenue fund, 13.40 percent to the police levy special revenue
fund, 11.50 percent to the street maintenance and repair special revenue fund, 6.35 percent to the parks special
revenue fund, 1.25 percent to the Brunswick transit alternative special revenue fund and 1.10 percent to the
general obligation debt retirement fund. The amount distributed to each of these funds is net of the collection
expenses incurred by the City’s in-house income tax office on a monthly basis.

The City has a policy, based on previous voted property tax levies, that requires the County Auditor to allocate
0.3 mills to help fund the City’s police pension expenses and 2.3 mills to the General Fund to fund general
operations of the City.

The City has an ordinance that sets a park land dedication and/or tax on all developments in the City. The
ordinance defines the amount of tax owed by the developer and also stipulates how those funds are to be used.

The City has a Park Improvement Fund to account for this activity.

New financial policies adopted in 2009 are; that 100 percent of the net saved dollars from the ERI Program must
be deposited into the City’s road improvement fund.

Major Initiative — “For Our Safety”

In 2009, the City was at a crossroad. Facing a long-term structural funding deficit, created largely in the early
2000’s by expanding the fire department into a full-time department, expanding the police department through
short-term federal grants and through significant storm water improvements all without specific long-term
funding, City Council presented the voters with a plan to begin to address some of the shortfalls. Specifically,
based on the recommendation of a 2008 citizens’ ad hoc committee, Council passed legislation asking the voters
to consider a 0.50 percent income tax increase for the exclusive use for maintaining safety staffing levels.

Council’s objective was made very clear from the beginning: Balance the operational budget either through the
passage of the income tax levy or through operational cuts. In the educational campaign to the residents, Council
outlined over $1.8 million in cuts to be made immediately if the initiative was not successful. These reductions
included the elimination of nineteen full-time positions, thirteen of which were in the Police and Fire departments,
as well as across-the-board service reductions that impacted salt usage, elimination of the branch chipping and
leaf pick-up services as well as service reductions through the elimination of non-emergency overtime.

Council also was sensitive to the economic climate by trying to limit the amount of the income tax increase to the
lowest possible amount while still obtaining their goal. To that end, Council passed legislation that implemented
a 0.25 percent increase to the credit given to those residents who pay municipal income taxes to another
community (usually a community where they work) to help minimize the financial impact to the residents of the
community. This increase moved the credit to a full 1.0 percent and was only implemented if the tax initiative
was successful, otherwise the credit would have remained unchanged at three quarters of one percent.

Finally, Council provided the taxpayers with several accountability measures to insure that, if successful,
safeguards and oversight measures existed to account for the levy proceeds. To that end, Council passed
legislation formally creating a Citizen’s Financial Audit Review and Advisory Committee. This fifteen member
committee is made up of residents and business owners of the community and are required, at a minimum, to
serve as the City’s audit committee and to meet [at least] quarterly to review the safety levy proceeds. Council
also passed legislation that mandated the accounting of the Police Department be moved from the City’s General
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Fund to its own special revenue fund [similar to the Fire Department] for more transparent accounting beginning
in 2010. Finally, in an effort to give the taxpayers built in authority to correct misappropriation of the additional
income tax proceeds, Council limited the levy to a renewable four year term. So Brunswick voters will have the
opportunity to revisit the issue in 2013 to determine if the need continues and if the City did what was promised.

To summarize, the Brunswick community rallied around their safety forces and passed the initiative in May 2009.
By doing so, the City was able to maintain service levels through 2009 and will look to expand the Police and Fire
Departments over the next four years. Additionally, the City has made the future tax proceeds transparent and
accountable to the stakeholders in an effort to add greater public trust into the process to allow the community to
continue to move forward.

Road and Storm Water Improvement Projects

Boston Road Improvement Project: The Boston Road Improvement Project is planned to upgrade Boston Road to
a three lane concrete roadway with curbing, sidewalks and storm sewers. The City has contracted with the
Cuyahoga County Engineer’s Office to finalize the project engineering. Right-of-way and construction for
Boston Road have been delayed due to various issues with the parties involved such as the City of Strongsville,
the City of Brunswick and Northeast Ohio Area-wide Coordinating Agency (NOACA).

North Carpenter Road Improvement Project(s): In 2005, the City put the project on hold until the plans could be
reviewed and expanded to include a section of the road that was previously omitted from the project. Due to this
development, the City now anticipates construction on North Carpenter Road to begin sometime in 2012. In the
meantime, the City has begun addressing other sections of North Carpenter Road that require more immediate
attention such as the Center Road intersection (at an investment of approximately $385,000) and the Plum Creek
culvert section of the road (at an investment of approximately $332,124 which was offset by approximately
$160,000 in OPWC grant proceeds). Further, the City is utilizing $626,000 in grant proceeds and $257,935 in
zero percent loan proceeds from the Ohio Public Works Commission as well as $110,000 in local funds to
complete improvements to the section of North Carpenter that was originally omitted from the larger project.
These improvements are scheduled to begin in 2010. The remainder of the North Carpenter Road Improvement
project will expand the remaining major intersections along North Carpenter Road, at Grafton Road and at Boston
Road, to three lanes. In addition, the construction will include an upgrade to a full concrete roadway, curbs and
gutters, storm sewers and sidewalks. The project is currently being funded by the City, Medina County and the
Northeast Ohio Area Coordinating Agency.

Grafton / Hadcock Intersection Improvement Project: In 2009, the City was awarded $535,000 in grant proceeds
and $92,210 in zero percent loan proceeds from the Ohio Public Works Commission and has allocated $78,000 of
local dollars to assist in the improvements at Grafton and Hadcock roads. The improvements include adding a
traffic signal, a turn lane and resurfacing. The project began in 2009 and is expected to be completed in early
2011.

I-71 / S.R. 303 Enhancement: The City is in the process of updating our I-71 / S.R. 303 beautification program to
enhance the aesthetic appearance of this major thoroughfare. The City has hired an engineer consultant firm for
the designing of this area. The City will be submitting applications to NOACA requesting federal funds for this
project.

Oakleigh/Ashleigh/Briarleigh Area Storm Sewer Improvement Project: The City originally began the engineering
and design of this project back in 2003. In anticipation of the project moving forward at that time the City
secured $225,000 in Ohio Public Works Commission grant proceeds. However, the project was delayed due to
downstream impact issues affecting the City of Strongsville. From 2004 through early 2009, the City of
Strongsville and the City of Brunswick modified the project plans to develop a solution for the City of Brunswick
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that does not negatively impact the City of Strongsville. Having completed the updated engineering plans, the
City issued $1,250,000 in bond anticipation notes in 2009 and began construction of this project. The total
estimate is $1,303,295 and is expected to be complete in 2010.

Highland Area Storm Sewer Improvement Project: The City secured $141,500 in zero percent loans from the
Ohio Public Works Commission in 2009 to improve the storm sewers affecting the residences along the west side
of Highland Ave [between Center and Walnut Ridge Ave]. The engineer anticipates this project being bid and
completed in 2010.

El Dorado Storm Sewer Improvement Project: The City has secured $134,175 in zero percent loans from the
Ohio Public Works Commission in 2009 to improve the ElI Dorado stream embankment by constructing and
installing a gabion basket retaining wall along the western stream bank by approximately fifty feet in each
direction. The engineer anticipates this project to be completed in 2010.

Awards and Acknowledgments

The Government Finance Officers Association of the United States and Canada (GFOA) awards a Certificate of
Achievement for Excellence in Financial Reporting to a governmental unit that publishes an easily readable and
efficiently organized Comprehensive Annual Financial Report which conforms to program standards. Such a
report must satisfy both generally accepted accounting principles and applicable legal requirements.

The Certificate of Achievement is the highest form of recognition in the area of governmental financial reporting
and its award represents a significant accomplishment by a government and its management. GFOA awarded a
Certificate of Achievement to the City of Brunswick for its CAFR for the year ended December 31, 2008. A copy
of this certificate is contained within this report. This is the 26" award the City has received.

A Certificate of Achievement is valid for a period of one year. The City of Brunswick believes the 2009
Comprehensive Annual Financial Report conforms to the Certificate of Achievement Program requirements and
standards, and has submitted it to the GFOA for consideration.

The employees of the City of Brunswick are dedicated to serve its citizens. The preparation of a report of this
scope depends upon the dedication of many employees, but especially the employees in the Department of
Finance who have worked on various parts of this project. The City also appreciates the dedication of Local
Government Services for their assistance and guidance in the preparation of this report.

In addition, we would like to thank Brunswick City Council, whose leadership and encouragement made the
preparation of this report possible.

We would like to take this opportunity to thank the residents, businesses and taxpayers of the City of Brunswick
for entrusting us with the administration of their local government.
Respectfully submitted,

4/ oy,

Robert A. Zienkowski William M. White ‘
City Manager Director of Finance
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JAMES G. ZUPKA, C.P.A., INC.
Certified Public Accountants
5240 East 98™ Street
Garfield Hts., Ohio 44125

Member American Institute of Certified Public Accountants (216) 475 - 6136 Ohio Society of Certified Public Accountants

INDEPENDENT AUDITOR’S REPORT

To the Members of City Council and The Honorable Mary Taylor
Members of the Audit Committee Auditor of State
City of Brunswick, Ohio State of Ohio

We have audited the accompanying financial statements of the governmental activities, the business-
type activity, each major fund, and the aggregate remaining fund information of the City of
Brunswick, Medina County, Ohio, as of and for the year ended December 31, 2009, which
collectively comprise the City’s basic financial statements as listed in the table of contents. These
financial statements are the responsibility of the City of Brunswick, Ohio’s management. Our
responsibility is to express opinions on these financial statements based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the United
States of America and the standards applicable to financial audits contained in Government Auditing
Standards, issued by the Comptroller General of the United States. Those standards require that we
plan and perform the audit to obtain reasonable assurance about whether the financial statements are
free of material misstatement. An audit includes examining, on a test basis, evidence supporting the
amounts and disclosures in the financial statements. An audit also includes assessing the accounting
principles used and the significant estimates made by management, as well as evaluating the overall
financial statement presentation. We believe that our audit provides a reasonable basis for our
opinions.

In our opinion, the financial statements referred to above present fairly, in all material respects, the
respective financial position of the governmental activities, the business-type activity, each major
fund, and the aggregate remaining fund information of the City of Brunswick, Ohio, as of December
31,2009, and the respective changes in financial position, and cash flows, where applicable, thereof,
and the respective budgetary comparison for the General Fund, the Fire Department Fund, the Street
Repair and Maintenance Fund, and the Police Fund for the year then ended in conformity with
accounting principles generally accepted in the United States of America.

In accordance with Government Auditing Standards, we have also issued our report dated April 26,
2010, on our consideration of the City of Brunswick, Ohio’s internal control over financial reporting
and on our tests of its compliance with certain provisions of laws, regulations, contracts, and grant
agreements and other matters. The purpose of that report is to describe the scope of our testing of
internal control over financial reporting and compliance and the results of that testing, and not to
provide an opinion on the internal control over financial reporting or on compliance. That report is
an integral part of an audit performed in accordance with Government Auditing Standards and
should be considered in assessing the results of our audit.



Accounting principles generally accepted in the United States of America require that the
Management’s Discussion and Analysis on pages 3 through 13 be presented to supplement the basic
financial statements. Such information, although not a part of the basic financial statements, is
required by the Governmental Accounting Standards Board, who considers it to be an essential part
of financial reporting for placing the basic financial statements in an appropriate operational,
economic, or historical context. We have applied certain limited procedures to the required
supplementary information in accordance with auditing standards generally accepted in the United
States of America, which consisted of inquiries of management about the methods of preparing the
information and comparing the information for consistency with management’s responses to our
inquiries, the basic financial statements, and other knowledge we obtained during our audit of the
basic financial statements. We do not express an opinion or provide any assurance on the
information because the limited procedures do not provide us with sufficient evidence to express an
opinion or provide assurance.

Our audit was conducted for the purpose of forming opinions on the financial statements that
collectively comprise the City of Brunswick, Ohio’s financial statements as a whole. The
introductory section, combining and individual nonmajor fund financial statements and schedules,
and statistical section are presented for purposes of additional analysis and are not a required part
of the financial statements. The combining and individual nonmajor fund financial statements and
schedules are the responsibility of management and were derived from and relate directly to the
underlying accounting and other records used to prepare the financial statements. The information
has been subjected to the auditing procedures applied in the audit of the financial statements and
certain additional procedures, including comparing and reconciling such information directly to the
underlying accounting and other records used to prepare the financial statements or to the financial
statements themselves, and other additional procedures in accordance with auditing standards
generally accepted in the United States of America. In our opinion, the information is fairly stated
in all material respects in relation to the financial statements as a whole. The introductory and
statistical sections have not been subjected to the auditing procedures applied in the audit of the basic
financial statements and, accordingly, we do not express an opinion or provide any assurance on
them.

g i/uﬁ)g J ‘t' Gafjic,

James G. Zupka; CPA, Inc.
Certified Public Accountants

April 26,2010
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The management’s discussion and analysis of the City of Brunswick’s financial performance provides an
overall review of the City's financial activities for the year ended December 31, 2009. The intent of this
discussion and analysis is to look at the City's financial performance as a whole; readers should also review
the transmittal letter and the basic financial statements to enhance their understanding of the City's financial
performance.

Financial Highlights
Key financial highlights for 2009 are:

e On May 5, 2009, the voters approved a .50 percent income tax increase for the purpose of
maintaining staffing levels for the City’s safety forces. In addition, Council increased the tax credit
from 0.75 percent to 1.00 percent. The effective date of this new tax levy is January 1, 2010.

e On September 24, 2009, the City issued $5,075,000 in capital improvement bonds, of which,
$4,672,492 was general obligation bonds and $402,508 was special assessment bonds. The bonds
were issued for the following multi-year projects: reconstruction of the dam at Brunswick Lake, the
dredging and improvement of Brunswick Lake and various improvements to the City’s storm water
drainage system.

Using This Comprehensive Annual Financial Report (CAFR)

This annual report consists of a series of financial statements and notes to those statements. These statements
are prepared and organized so the reader can understand the City of Brunswick as a financial whole or as an
entire operating entity. The statements proceed to provide an increasingly detailed look at the City’s specific
financial condition.

The Statement of Net Assets and Statement of Activities provide information about the activities of the whole
City, presenting both an aggregate view of the City's finances and a longer-term view of those assets. Major
fund financial statements provide the next level of detail. For governmental funds, these statements tell how
services were financed in the short term as well as what dollars remain for future spending. The fund
financial statements also look at the City's most significant funds with all other non-major funds presented in
total in one column.

Reporting the City of Brunswick as a Whole
Statement of Net Assets and Statement of Activities

While this document contains information about the funds used by the City to provide services to our citizens,
the view of the City as a whole looks at all financial transactions and asks the question, "How did the City do
financially during 2009?" The Statement of Net Assets and the Statement of Activities answer this question.
These statements include all assets and liabilities using the accrual basis of accounting similar to the
accounting method used by the private sector. The basis of this accounting takes into account all of the current
year's revenues and expenses regardless of when the cash is received or paid.
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These two statements report the City's net assets and the changes in those assets. The changes in net assets
are important because it tells the reader whether, for the City as a whole, the financial position of the City has
improved or diminished. However, in evaluating the overall position of the City, non-financial information
such as changes in the City's tax base and the condition of the City’s capital assets will also need to be
evaluated.

The Statement of Net Assets and the Statement of Activities are divided into the following categories:

Assets

Liabilities

Net Assets (Assets minus Liabilities)
Program Revenue and Expenses

General Revenues

Net Assets Beginning of Year and Year's End

Reporting the City of Brunswick’s Most Significant Funds
Fund Financial Statements

The presentation of the City's major funds begins on page 18. Fund financial reports provide detailed
information about the City's major funds based on the restrictions on the use of monies. The City has
established many funds which account for the multitude of services, facilities and infrastructure provided to
our stakeholders. However, these fund financial statements focus on the City's most significant funds. In the
case of the City of Brunswick, the major funds are the general, fire department, street repair and maintenance,
police, special assessment bond retirement, Brunswick Lake construction, storm sewer and refuse.

Government Funds

Most of the City's activities are reported in the governmental funds which focus on how money flows into and
out of those funds and the available balances left at year end for spending in future periods. Governmental
funds are reported using an accounting method called modified accrual accounting which measures cash and
all other financial assets that are expected to be readily converted to cash. The governmental fund statements
provide a detailed short-term view of the City's general operations and the basic services it provides.
Government fund information helps you determine whether there are more or fewer financial resources that
can be spent in the near future on services provided to our residents. The relationship (or differences)
between governmental activities (reported in the Statement of Net Assets and the Statement of Activities) and
governmental funds is reconciled in the financial statements.

Proprietary Funds
The proprietary fund (the refuse fund) has historically operated as an enterprise fund using the same basis of

accounting as a business-type activity; therefore, these statements will essentially match the information
provided in the statements for the City as a whole.
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The City as a Whole

The Statement of Net Assets looks at the City as a whole. Table 1 provides a summary of the City's net assets
for 2009 compared to 2008.

Table 1
Net Assets
Governmental Activities Business-Type Activity Total
2009 2008 2009 2008 2009 2008

Assets

Current and Other Assets $23,157,318  $24,054,922  $736,093 $491,275  $23,893.411  $24,546,197
Capital Assets, Net 41,874,330 41,381,252 220,015 245,692 42,094,345 41,626,944
Total Assets 65,031,648 65,436,174 956,108 736,967 65,987,756 66,173,141
Liabilities

Current and Other Liabilities 7,082,955 11,897,109 182,517 144,487 7,265,472 12,041,596
Long-Term Liabilities:

Due Within One Year 1,157,527 745,505 2,449 4,714 1,159,976 750,219

Due in More than One Year 7,449,408 3,133,984 350 2,962 7,449,758 3,136,946
Total Liabilities 15,689,890 15,776,598 185,316 152,163 15,875,206 15,928,761
Net Assets
Invested in Capital Assets,

Net of Related Debt 32,426,336 31,960,337 220,015 238,669 32,646,351 32,199,006
Restricted:

Capital Projects 4,252,051 8,316,173 0 0 4,252,051 8,316,173

Debt Service 2,939,856 2,618,987 0 0 2,939,856 2,618,987

Other Purposes 7,434,598 6,793,824 0 0 7,434,598 6,793,824
Unrestricted (Deficit) 2288917 (29,745) 550,777 346,135 2,839,694 316,390
Total Net Assets $49,341,758  $49,659,576  $770,792 $584.804  $50,112,550  $50,244,380

Total governmental activities assets, liabilities and net assets remained relatively constant from 2008 to 20009.

Although 2009 was a tough economic year, in which income tax revenues were down slightly, the City
implemented decisions to help control costs and maintain net assets relatively constant. The City also took
advantage of extremely low interest rates by retiring various notes and issued $5,075,000 in general
obligation and special assessment bonds during 2009.

Total assets, liabilities and net assets for the business-type activity increased in 2009 from 2008. Refuse rates
increased from $162.00 to $195.60 and a new five year contract, effective August 1, 2009, was competitively
bid to determine the City’s refuse hauler. Pursuant to Brunswick Codified Ordinance Section 1060, refuse
charges shall include each resident’s pro rata share of the contract hauler’s current charge to the City and a
service charge for the billing, collecting and managing of the collections.
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Table 2 shows the changes in net assets for the year ended December 31, 2009.

Table 2
Changes in Net Assets
Governmental Activities Business-Type Activity Total
2009 2008 2009 2008 2009 2008

Revenues
Program Revenues:

Charges for Services and Sales $4,065,909  $3,331,510 $2,206,679 $1,717513  $6,272,588  $5,049,023

Operating Grants and Contributions 2,262,762 2,279,404 0 0 2,262,762 2,279,404

Capital Grants and Contributions 828,013 454,646 0 0 828,013 454,646
Total Program Revenues 7,156,684 6,065,560 2,206,679 1,717,513 9,363,363 7,783,073
General Revenues:

Property Taxes 2,195,088 2,081,912 0 0 2,195,088 2,081,912

Income Tax 9,025,985 9,515,612 0 0 9,025,985 9,515,612

Grants and Entitlements 1,251,775 1,495,033 0 0 1,251,775 1,495,033

Interest 66,022 345,096 0 0 66,022 345,096

Other 70,083 89,291 0 50 70,083 89,341
Total General Revenues 12,608,953 13,526,944 0 50 12,608,953 13,526,994
Total Revenues 19,765,637 19,592,504 2,206,679 1,717,563 21972316 21,310,067
Program Expenses:
General Government 3,132,307 3,335,640 0 0 3,132,307 3,335,640
Security of Persons and Property 9,318,372 10,163,304 0 0 9,318,372 10,163,304
Transportation 3,343,339 3,933,812 0 0 3,343,339 3,933,812
Community Environment 2,497,012 2,265,572 0 0 2,497,012 2,265,572
Public Health Services 31,491 28,509 0 0 31,491 28,509
Leisure Time Activities 1,766,699 2,383,488 0 0 1,766,699 2,383,488
Refuse 0 0 2,020,691 1,663,225 2,020,691 1,663,225
Interest and Fiscal Charges 390,789 445,032 0 0 390,789 445,032
Total Program Expenses 20,480,009 22,555,357 2,020,691 1,663,225 22,500,700 24,218,582
Special Item:
Gain on Sale of Assets Held for Resale 396,554 0 0 0 396,554 0
Increase (Decrease) in Net Assets (317,818)  (2,962,853) 185,988 54,338 (131,830)  (2,908,515)
Net Assets Beginning of Year 49,659,576 52,622,429 584,804 530,466  50,244380 53,152,895
Net Assets End of Year $49,341,758  $49,659,576 $770,792 $584,804  $50,112,550 $50,244,380

The overall financial strength of the City improved from 2008 to 2009 as a result of the City implementing
decisions to control costs. The more significant expense decreases are presented in the security persons and
property, transportation and leisure time activities expense categories. The City began to control wage costs
during fiscal year 2009 by not replacing certain positions or replacing full-time positions with part-time
positions as a result of retirements. In addition, fiscal year 2008 included two years of retroactive pays and
fiscal year 2009 included none. The full-time non-union employees also agreed to pay ten percent more in
hospitalization premiums, effective April 1, 2009, that was originally paid for by the City. Furthermore, the
City’s streets department revamped their winter road salt program and temporarily suspended the branch
chipping program to reduce costs.
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The City’s total revenues remained relatively constant. It was a tough economic year in which the City
experienced a decrease in income tax and intergovernmental revenue, however, the decrease was offset by
stronger collections for emergency medical services, the undertaking of several road and storm sewer projects
partially funded by Ohio Public Works Commission grants and the recognition of the special assessment
receivable for the newly issued special assessment bonds.

The business-type activity revenues and expenses increased. The City increased the refuse rates and
competitively bid a new 5 year contract with the City’s refuse hauler as previously mentioned.

GOVERNMENTAL ACTIVITIES

Several revenue sources fund the City's governmental activities with the City’s income tax being the largest
contribution by a large margin. On April 8, 1968, the income tax rate of one percent was established by City
Ordinance No. 6-68. The Income Tax Ordinance was amended on July 24, 1995 requiring proposed tax rate
changes be submitted to the electors of the City for approval or rejection. On November 7, 1995 the electors
approved the proposed .35 percent increase for the purpose of expanding the City’s safety forces. On May 5,
2009, the electors approved the proposed 0.5 percent income tax rate increase for police and fire operational
expenses, with a corresponding increase of 0.25 percent to the income tax credit rate approved by City
Council. As of January 1, 2010 the City’s income tax rate will be 1.85 percent with a maximum of a 1.00
percent credit for income taxes paid to another municipality. General revenues from property taxes and local
government funds are also significant revenue generators. The City monitors its sources of revenue very
closely for any changes or fluctuations.

The City’s income tax revenues decreased in 2009 from 2008 as a result of the economic downturn.
However, effective January 1, 2010, the income tax rates will increase as previously mentioned. Prior to 2009,
the City enjoyed a steady increase in income tax collections over the past ten years with the exception of a
two year period in 2002 and 2003 where income tax revenues remained stable. These increases along with
cash reserves allowed the City to continue to provide municipal services to its expanding resident and
workforce base. The City continues to be very aggressive in collecting delinquent income taxes and is
continuously exploring creative methods of collecting these delinquencies. During 2007 through 2009, the
City contracted with a firm to collect delinquent tax accounts in which the City has exhausted all of their
collection efforts. In 2009, the City received $93,152, excluding collection fees and legal costs, from this
firm.

The City is committed to a strong economic development program which correlates into income tax revenues.
The number of businesses, being industrial or commercial, large or small, provides the City with an income
tax base that can sustain the loss of any major tax paying entity without significantly affecting the financial
needs of the City. During 2009, the City income tax revenues were distributed to the following funds by City
Council approved Ordinance: general fund (38.40 percent), fire department fund (28.00 percent), police fund
(13.4 percent), street repair and maintenance fund (11.50 percent), parks department fund (6.35 percent),
Brunswick transit authority fund (1.25 percent) and the general obligation debt retirement fund (1.10 percent).
Effective January 1, 2010, City Council amended the income tax allocation to the prescribed funds as follows:
police fund (53.50 percent), fire fund (29.00 percent), street repair & maintenance fund (7.00 percent), parks
fund (5.00 percent), general obligation bond retirement fund (4.00 percent), Brunswick transit alternative fund
(1.25 percent) and the general fund (0.25 percent). The large increase in income tax revenues distributed to
the Police fund effective January 1, 2010 was a direct result of the passage of the new income tax levy and the
presentation change of all previously presented general fund police activity into the special revenue police
fund.
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Charges for services represents revenues from the Mayor’s Court, cable franchise fees, building permits, park
development and fees, recreation center fees, emergency rescue fees, transit fees, special assessments, and
rental fees. Operating and capital grants and contributions are represented mainly of revenues received from
other governments for a specific purpose.

Security of persons and property represents the highest program expense for the City by a large margin. This
expense category is made up of all of the expenses and related activities of the City’s Police and Fire
Departments. Both departments are efficient and operated within its operating budget. The Police
Department consists of a full-time police chief who oversees full-time and part-time police officers and
communication specialists. The Police Department is funded primarily from revenues generated through the
City’s income tax, a pension levy and fines and forfeitures and is presented within the general and police
funds. Effective January 1, 2010, the Police Department activities, unless otherwise restricted by the Ohio
Revised Code, will only be presented in the police special revenue fund. The Fire Department operates as a
full-time fire department and is funded with income tax collections and rescue billing collections. The
department employs full-time and part-time firefighters/EMT personnel and is headed by a full-time chief.
The goal of these two Departments is to provide the best possible services to our community.

Transportation expense is the second highest governmental activities program expense for the City.
Transportation expenses include depreciation, maintenance and repairs to the City's roads and infrastructure
as well as operate the City’s Brunswick Transit Alternative (BTA). The City paid for these activities
primarily from the City's motor vehicle license tax, permissive tax and gasoline taxes in addition to a portion
of the City’s income tax. The City’s Engineer has evaluated all of the City roads to prioritize which City
roads are projected to be or are in need of repair. In assessing roads and potential future infrastructure
projects, the City has always applied for State Issue II and federal stimulus monies when applicable as well as
searching for joint projects with surrounding communities and the County.

The City also operates its own public transit system. The City has a contract with Medina County Public
Transit, MCPT, our transport provider. MCPT’s relationship with the City is to operate, maintain and manage
the transit system within the agreed upon guidelines set forth in the contract. A large portion of capital and
operating expenses needed to run a public transit system are reimbursable through the Ohio Greater Cleveland
Regional Transit Authority (RTA), Ohio Department of Transportation and the United States Department of
Transportation. The City also has a contract with the Northeast Ohio Areawide Coordinating Agency
(NOACA) to assist the City in achieving its goal of improving the economy, environment, transportation
system and quality of life for the citizens of Northeast Ohio and the City of Brunswick. The City is
reimbursed for 65 percent of the net transit operation expenses, 90 percent of NOACA contractual service
expenses and 100 percent of any capital purchases.

The next three highest program expenses are: general government, community environment and leisure time
activities. Interest and fiscal charges and public health services make up the remaining governmental program
expenses.

The City’s Funds

The City of Brunswick uses fund accounting as mandated by governmental legal requirements. The
importance of accounting and reporting using this method is to demonstrate compliance with these finance
related requirements.
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Governmental Funds

Information about the City’s governmental funds begins on page 18. These funds are accounted for by using
the modified accrual basis of accounting.

The most significant funds are the general, fire department, street repair and maintenance, police, special
assessment bond retirement, Brunswick Lake construction and storm sewer funds.

The general, fire department and street repair and maintenance funds experienced a decrease in both revenues
and expenditures. As mentioned previously, it was a tough economic year in which income tax and
intergovernmental revenues were down slightly, however, the City was also able to control some costs in
these funds by reviewing labor costs along with modifying various programs, such as, but not limited to the
road salt, tool rental, branch chipping and senior citizen programs. For the general fund, the decrease in
revenues and expenses was also partially related to the receivable and payable recognitions and the
presentation change of the Police Department from the general fund to its own special revenue police fund in
fiscal year 2010. In 2009, the City’s general fund transfers enabled the City to fund a portion of the
Brunswick Transit Alternative operations, pay for various city hall improvements and to cover the local match
of a federal grant.

The police fund will account for all of the police activity previously presented in the general fund effective
January 1, 2010. The income tax allocation change, the recognition of receivables and payables relating to
the police department and the January 1, 2010 presentation change for police activity from the general fund to
the police fund all resulted in the police special revenue fund’s 2009 revenues and expenses increasing over
2008. The City is committed to reflecting all police activity, not otherwise required to be separated by the
Ohio Revised Code, into one special revenue police fund as a result of the passage of the May 5, 2009 income
tax levy. This will allow all of the City’s constituents, general public and financial readers to be able to
clearly determine how these tax dollars are spent.

As previously mentioned in the financial highlights, the City issued $5,075,000 in capital improvement bonds,
of which, $4,672,492 was general obligation bonds and $402,508 was special assessment bonds. The bonds
were issued for the following multi-year projects: reconstruction of the dam at Brunswick Lake, the dredging
and improvement of Brunswick Lake and various improvements to the City’s storm water drainage system.
The Brunswick Lake construction fund accounts for the purchase of and improvements to the Brunswick Lake
site financed by loans from the general fund and the proceeds of general obligation and special assessment
bonds. The storm sewer fund accounts for the transfers, general obligation bond proceeds and grant monies
used for the improvements to various storm sewers. The City’s special assessment bond retirement fund
accounts for the special assessment revenues and expenditures associated with paying off special assessment
debt.

Business-Type Fund

The City’s lone business-type activity is the refuse fund. The refuse fund accounts for the garbage collection
services and billing costs.

General Fund Budgeting Highlights

The City's budget is prepared according to Ohio and local laws and is based on accounting for certain
transactions on a basis of cash receipts, disbursements, and encumbrances. The most significant budgeted
fund is the general fund. During the course of 2009, the City amended its general fund budget eleven times.
Some of the more significant amendments made to the general fund estimated revenues and sources during

-9.
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2009 related to the reduction of income tax estimated revenues as a result of the economic downturn,
reduction of local intergovernmental dollars received through Medina County as a result of a revised estimate
received from the Medina County Auditor in the second half of 2009 and the reduction of an estimated
advance in from the Brunswick Lake construction fund as a result of land sales being delayed due to the
economy. Some of the more significant reductions in appropriations in the general fund related to the
reduction in workers’ comp premiums and reduction in hospitalization appropriations as a result of the full-
time non-union employees having agreed to pay ten percent more in hospitalization premiums that were
originally paid for by the City in 2008. As required by the City Charter, expenditures in excess of $7,500
must be reviewed and approved individually by Council. Recommendations and requests for budget changes
are referred to the Finance Committee and/or Committee as a Whole for review, after which to a Council
work session for presentation before going to the formal Council Meeting for ordinance enactment. The legal
level of control is to each office, department, and division, and, within each, the amount appropriated for
personal services and other. Interdepartmental budget changes that modify line items within the established
legal level of control are allowed without requiring Council’s authorization.

The general fund supports many major activities such as the police, building and planning departments as well
as the legislative and most executive activities. Effective January 1, 2010 all general fund police activity, will
no longer be presented in the general fund but rather the police special revenue fund. Some major capital
projects are funded with general fund dollars. By ordinance, these funds are transferred from the general fund
to capital project funds where the revenue and expenditures for the capital improvement are tracked and
monitored.

Capital Assets and Debt Administration

Capital Assets
Table 3
Capital Assets (Net of Depreciation)
Governmental Activities Business-Type Activity Total
2009 2008 2009 2008 2009 2008
Land $5,355,233  $5,274,757 $0 $0  $5,355,233 $5,274,757
Land Improvements 89,508 32,339 0 0 89,508 32,339
Buildings and Improvements 7,633,115 7,098,244 0 0 7,633,115 7,098,244
Machinery, Equipment
and Vehicles 2,510,625 2,217,601 220,015 245,692 2,730,640 2,463,293

Furniture and Fixtures 11,685 15,194 0 0 11,685 15,194
Infrastructure

Roads 6,639,685 6,624,037 0 0 6,639,685 6,624,037

Sidewalks 802,753 849,130 0 0 802,753 849,130

Storm Sewers 11,677,758 11,829,932 0 0 11,677,758 11,829,932

Bridges 176,007 182,603 0 0 176,007 182,603

Dam 1,455,069 1,487,404 0 0 1,455,069 1,487,404

Culverts 1,536,728 1,590,576 0 0 1,536,728 1,590,576
Construction in Progress 3,986,164 4,179,435 0 0 3,986,164 4,179,435
Totals $41,874,330 $41,381,252  $220,015 $245,692  $42,094,345 $41,626,944

The most significant additions in capital assets came in the areas of construction in progress, buildings and
improvements and machinery and equipment.
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The construction in progress additions consisted mainly of various storm sewer projects and a new custom
ambulance being built for the fire department. The biggest storm sewer project in process is the City’s
Oakleigh, Ashleigh, Briarleigh project. The project involves the installation of storm sewers and appurtenant
structures along Oakleigh Drive, Ashleigh Drive, Briarleigh Drive, Boston Road and defined areas. The new
ambulance will replace an older ambulance to provide emergency medical services for those in need.

The most significant buildings and improvement additions were the completion of a new concession stand and
park improvements at Mooney Park and the completion of the City’s new nature center funded by park
development fees and a State grant.

The most significant machinery and equipment addition was a new seventy-five foot piece ladder truck for the
fire department.

The most significant deletions were to construction in progress and are discussed in the additions above. The
deletions in construction in progress consist of projects that were completed during 2009 and were previously
listed as construction in progress as of December 31, 2008. For additional information see Note 11 to the
basic financial statements.

The City has purchased approximately 144 acres of land for the Brunswick Lake project and had previously
designated approximately 77 acres of the 144 acres to be resold and developed in accordance with an
approved master plan. As of December 31, 2009, the City has sold or retained approximately 60 acres of the
77 acres, leaving approximately 17 acres available for resale. On February 25, 2009, the City sold
approximately 16 acres to Zaremba Brunswick Associates, LLC. The land was sold in exchange for $779,536
in cash and escrow deposits on hand plus a $394,040 loan receivable with 4 percent simple interest payable
upon the sale of individual “blanks” of land or four years, whichever is earlier. The proceeds of this sale are
accounted for in the Brunswick Lake construction fund. City Council and the Administration are committed
to making sure that this development defines the City as one of the premier cities in northern Ohio.

The Administration continues to seek grants for infrastructure projects, State and/or federal grant entitlements
and stimulus and various other small grants serving a variety of purposes. In 2009, the City received federal
grants for these purposes as awarded by the United States Department of Homeland Security, United States
Department of Housing and Urban Development, United States Department of Justice and the United States
Department of Transportation. The City received Issue Il State grant and/or zero percent loan monies for our
North Carpenter Road improvement and our Applewood, Oakleigh, Ashleigh, Briarleigh, Plum Creek,
Highland and El Dorado storm sewer improvements. The City also received a State grant to construct and
open a nature center that was finalized and opened to the public on April 25, 2009. It is through these grants
and entitlements along with our capital replacement programs, notes and transfers that we are able to improve
upon our capital assets.
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Debt

Table 4 summarizes bonds, notes and loans outstanding.

Table 4
Outstanding Debt at Year End
Governmental Activities Business-Type Activities Totals
2009 2008 2009 2008 2009 2008

General Obligation Bonds $5,446,141 $1,245,908 $0 $0  $5,446,141  $1,245,908
Special Assessment Bonds 1,979,666 1,728,992 0 0 1,979,666 1,728,992
Notes 3,000,000 6,980,000 0 0 3,000,000 6,980,000
Capital Leases 215,733 277,005 2,395 7,023 218,128 284,028
OPWC Loans 170,047 159,347 0 0 170,047 159,347
Totals $10,811,587  $10,391,252 $2,395 $7,023 $10,813,982 $10,398,275

The general obligation bonds outstanding are composed of voter-approved Recreation Center Refunding
Bonds, Capital Improvement bonds and a City Hall Expansion Bond. The voter-approved Recreation Center
Refunding Bonds are paid from property tax and homestead and rollback monies. The Capital Improvement
and City Hall Expansion Bonds are paid from income tax revenue, and if necessary, monies transferred from
the general fund.

The special assessment bonds consist of capital improvement, Cross Creek, South Carpenter Road, Laurel
Road West Waterline, Grafton Road, Laurel Road and South Industrial improvements. Principal and interest
for these bonds are paid from the collection of special assessments from the benefited property owners.

The notes payable represent bond anticipation notes for the following projects: (1) $1,600,000 will finance the
improvement of a storm water drainage system by constructing and reconstructing storm sewers, storm water
detention basins and other storm water management improvements. The note will be repaid with the
proceeds from the sale of general obligation bonds and the bonds will be repaid with income tax revenues
and/or general fund transfers; (2) $800,000 will finance the engineering and right-of-way costs of the
improvement to the City’s traffic control system. The note will be repaid with the proceeds from the sale of
general obligation bonds and the bonds will be repaid with intergovernmental revenues earned in the State
Highway Fund; and (3) $600,000 was used to acquire fire apparatus and related equipment. The note will be
paid with the proceeds from the sale of general obligation bonds and the bonds will be repaid with income tax
revenues and/or general fund transfers.

The outstanding Ohio Public Works Commission loans represent interest free loans obtained to finance the
Fireside Twin Storm, Highland Drive and El Dorado storm sewer projects. The loans will be repaid with
municipal income tax or general fund transfer monies.

The City's current debt rating is Aa3. For information on the City’s debt limitation (voted and unvoted) and
additional information on the City’s debt see the statistical section and notes 14 and 15 to the basic financial
statements.
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Current Financial Related Activities

Effective January 1, 2010, the City began collecting the new tax rate of 1.85 percent from City business
withholdings and residents who pay estimated tax payments. The new tax rate for business net profits and
individuals who do not pay estimated tax payments will be collected for the first time in fiscal year 2011.

The City of Brunswick is committed to a strong economic development program and strives to maintain the
highest level of service. The City of Brunswick’s has a bond rating of Aa3 by Moody’s and is extremely
proud of its rating. This rating should ultimately result in the City receiving low interest rates on newly
issued debt obligations.

The City is ideally situated on Interstate 71, approximately twenty-five minutes from Cleveland, Ohio and
approximately fifteen minutes from Cleveland Hopkins International Airport. Interstate 71 is intersected by
State Route 303 and provides a perfect separation for industrial development east of Interstate 71 and
commercial and residential development west of Interstate 71. The City enjoys two industrial parks on the
east side of Interstate 71.

The City of Brunswick has committed itself to financial excellence and has a history of doing just that. The
City has received the Government Finance Officers Award Certificate of Achievement for Excellence since
1982 (with the exception of 1986). Our commitment to our residents has always been one of full disclosure
of the financial position of the City.

In the last five years, the City of Brunswick has also received three State Auditor Awards for our outstanding
commitment to the highest standards of financial reporting. This recognition award is given to the top 4
percent of governments in the State of Ohio for not only meeting the strict standards established by the United
States Government Finance Officers Association, but also for building sound internal accounting controls that
provide for the safeguarding, reliability and accountability of financial records and City assets.

These awards would not have been possible without the hard work of the Finance Committee, Finance
Department staff, City Administration, and the Local Government Services Section of the Auditor of State’s
office. It is a great honor for the City of Brunswick to be able to place itself in the top 4 percent of all
governments in the State of Ohio and we look forward to maintaining excellence in financial reporting and
internal accounting controls in the years to come.

Contacting the City's Finance Department

This financial report is designed to provide our citizens, taxpayers, creditors and investors with a general
overview of the City's finances and show the City's accountability for all money it receives, spends or invests.
If you have any questions about this report or need financial information contact the Director of Finance, Bill
White, 4095 Center Road Brunswick, Ohio 44212, telephone (330) 225-9144 or the website at
www.brunswick.oh.us.
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City of Brunswick, Ohio
Statement of Net Assets
December 31, 2009

Assets

Equity in Pooled Cash and Cash Equivalents

Cash and Cash Equivalents:

In Segregated Accounts

With Fiscal Agents
Investments
Accounts Receivable
Accrued Interest Receivable
Intergovernmental Receivable
Materials and Supplies Inventory
Income Taxes Receivable
Property Taxes Receivable
Special Assessments Receivable
Notes Receivable
Deferred Charges
Assets Held for Resale
Nondepreciable Capital Assets
Depreciable Capital Assets

Total Assets
Liabilities
Accounts Payable
Contracts Payable
Accrued Wages
Notes Payable
Deferred Revenue
Pension Obligation Payable
Vacation Benefits Payable
Matured Compensated Absences Payable
Matured Interest Payable
Accrued Interest Payable
Long-Term Liabilities:

Due Within One Year

Due in More Than One Year

Total Liabilities

Net Assets

Invested in Capital Assets, Net of Related Debt

Restricted for:
Capital Projects
Debt Service
Police
Fire
Transportation
Cable Television Local Programming
Parks and Recreation
Community Improvement
Other Purposes
Unrestricted

Total Net Assets

Governmental Business-Type

Activities Activity Total
$10,794,267 $367,717 $11,161,984
52,944 0 52,944
647 0 647
23,532 0 23,532
316,760 368,376 685,136
13,345 0 13,345
1,785,461 0 1,785,461
116,397 0 116,397
4,877,456 0 4,877,456
1,816,887 0 1,816,887
1,971,828 0 1,971,828
394,090 0 394,090
156,494 0 156,494
837,210 0 837,210
9,341,397 0 9,341,397
32,532,933 220,015 32,752,948
65,031,648 956,108 65,987,756
780,594 178,795 959,389
379,448 0 379,448
931,375 3,612 934,987
3,000,000 0 3,000,000
1,751,622 0 1,751,622
27,879 0 27,879
179,237 110 179,347
742 0 742
647 0 647
31,411 0 31,411
1,157,527 2,449 1,159,976
7,449,408 350 7,449,758
15,689,890 185,316 